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HOUSE BI LL 2610

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Sessi on
By Representatives Anderson, Ericksen and Roach

Read first time 01/16/2004. Referred to Cormittee on Transportation.

AN ACT Relating to regional transit authority bonds secured by
not or vehicle excise taxes; anending RCW 81.112.130; creating a new
section; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature declares that it is the
responsibility of governnents to inplenment requirenents of voter-
approved initiatives. The legislature further recognizes that with the
approval of Initiative 776, voters expect license tab fees to be
reduced in accordance with that act, both at the state and |ocal |evel.
Wiile certain | ocal governnent tax revenues are pledged as security for
bond indebtedness, every effort should be nade to retire those
out standi ng bonds and to elimnate collection of those taxes repeal ed
by Initiative 776 as soon as possi bl e.

Sec. 2. RCW 81.112.130 and 1992 ¢ 101 s 13 are each anended to
read as foll ows:

(1) Notwithstanding RCW 39.36.020(1), and subject to the
requi renents of subsection (2) of this section, an authority may at any
time contract indebtedness or borrow noney for authority purposes and
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may i ssue general obligation bonds in an anmount not exceedi ng, together
Wi th any existing indebtedness of the authority not authorized by the
voters, one and one-half percent of the value of the taxable property
within the boundaries of the authority; and with the assent of three-
fifths of the voters therein voting at an election called for that
purpose, may contract indebtedness or borrow noney for authority
pur poses and may issue general obligation bonds therefor, provided the
total indebtedness of the authority shall not exceed five percent of
t he value of the taxable property therein. Such bonds shall be issued
and sold in accordance with chapter 39.46 RCW

(2) An authority may not issue new bonds under this section secured
by the pledge of revenues from the excise tax authorized under RCW
81.104.160 nor may it issue new bonds when it has outstanding bond
i ndebt edness secured by the pledge of revenues from the excise tax
aut hori zed under RCW 81.104.160. An authority with bonds outstandi ng
on the effective date of this act which are secured by the pledge of

revenues from any excise tax authorized under RCW 81.104.160 shall

i medi ately use unused bond proceeds, current tax revenues, and cash

reserves to defease those bonds.

(3) The term "value of the taxable property" shall have the neaning
set forth in RCW 39. 36. 015.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi atel y.

~-- END ---
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